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SUBJECT: UK/ICELAND FISHERIES DISPUTE 
REF: REYKJAVIK 1316 

1. I LEARNED FROM A RELIABLE SOURCE THIS MORNING THAT 
AFTER PRIME MINISTER GEIR HALLGRIMSSON SAW HATTERSLEY 
YESTERDAY (BEFORE RESUMPTION OF NEGOTIATIONS WITH FONIMIN 
AGUSTSSON) HE WAS SO DISCOURAGED THAT HE IS THINKING OF 
ASKING NATO SECGEN LUNS EITHER TO INTERCEDE IN THE DISPUTE 
OR AT LEAST TO WARN HIM THAT PRESSURES WILL DEVELOP AGAIN 
WITHIN ICELAND TO WITHDRAW FROM NATO IN ABSENCE OF A 
QUICK SETTLEMENT OF THE FISHERIES DISPUTE. 
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2. I LEARNED ALSO THAT THE ICELANDIC NEGOTIATORS 
DESCRIBED HATTERSLEY'S ATTITUDE TO THEIR COLLEAGUES 
AT YESTERDAY'S SESSION AS OVERBEARING, ARROGANT AND 
THREATENING. MY SOURCE ALSO TOLD ME THAT AT THE 
OCTOBER SESSION LONDON, HATTERSLEY "THREATENED" THAT 
IF A SETTLEMENT WAS NOT REACHED BY THE END OF NOVEMBER, 

HE WOULD NOT BE SURPRISED TO SEE THE PORTS OF UK CLOSED 
TO ICELANDIC SHIPPING AND THE AIRPORT CREWS REFUSING TO 
SERVICE ICELANDIC AIR CARRIERS. 

IRVING 
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